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Decision-makers in business and economics face a staggering array of problems. For example, managers of
growing firms have to decide when to expand their business, governments have to decide whether to
undertake large infrastructure investments, and managers of oil firms must decide how rapidly to deplete
their reserves. While these problems seem quite diverse, they all share many important features. In each case,
the decision-maker must choose when to take a particular action that will be potentially impossible to
reverse, and the consequences of taking (or not taking) that action are uncertain. Also, the timing and nature
of these actions directly affect the cash flows generated by the entities they manage. This book explains how
techniques originally developed to price financial derivatives can be used to analyze real-world decisions,
and provides the tools necessary to put them into practice.

The real options analysis approach to decision-making is built on strong theoretical foundations, and is
widely discussed in practitioner literature, but often only at a fairly intuitive level. What practitioners need-
and what this book delivers-is a structured approach to systematically applying real options analysis to the
wide variety of problems they will meet in business and economics.

Real Options in Theory and Practice focuses on building up a general approach to solving real options
problems from the ground up. Rather than aiming to build a "black box" to solve a small set of standardized
real options problems, it describes the building blocks of any successful real options analysis and shows how
they can be assembled in a way that is appropriate to the problem being analyzed. And for all of the
numerical examples in the book, there is an accompanying CD that contains spreadsheets ready to use on the
wide variety of applications the book brings into the picture. For both practitioners and academics, Real
Options in Theory and Practice will serve as an authoritative and invaluable resource for those looking for
effective and practical solutions to complex, real-life problems.
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From reader reviews:

Nicole Oneal:

Book is actually written, printed, or illustrated for everything. You can realize everything you want by a
publication. Book has a different type. As we know that book is important point to bring us around the
world. Adjacent to that you can your reading proficiency was fluently. A reserve Real Options in Theory and
Practice (Financial Management Association Survey and Synthesis) will make you to possibly be smarter.
You can feel a lot more confidence if you can know about every little thing. But some of you think that open
or reading a new book make you bored. It is not necessarily make you fun. Why they might be thought like
that? Have you in search of best book or suited book with you?

Alan Levin:

As people who live in the actual modest era should be change about what going on or data even knowledge
to make these people keep up with the era that is certainly always change and move ahead. Some of you
maybe may update themselves by reading books. It is a good choice in your case but the problems coming to
you actually is you don't know what kind you should start with. This Real Options in Theory and Practice
(Financial Management Association Survey and Synthesis) is our recommendation to make you keep up with
the world. Why, because this book serves what you want and need in this era.

Raymond McMillion:

Nowadays reading books become more than want or need but also become a life style. This reading practice
give you lot of advantages. The benefits you got of course the knowledge the rest of the information inside
the book this improve your knowledge and information. The data you get based on what kind of book you
read, if you want attract knowledge just go with knowledge books but if you want truly feel happy read one
along with theme for entertaining for example comic or novel. The Real Options in Theory and Practice
(Financial Management Association Survey and Synthesis) is kind of reserve which is giving the reader
erratic experience.

John Dumas:

A lot of guide has printed but it differs. You can get it by online on social media. You can choose the most
effective book for you, science, amusing, novel, or whatever by simply searching from it. It is named of book
Real Options in Theory and Practice (Financial Management Association Survey and Synthesis). You can
add your knowledge by it. Without leaving the printed book, it could add your knowledge and make a person
happier to read. It is most significant that, you must aware about guide. It can bring you from one destination
to other place.
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